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Solutions that make business sense

RM : ADJUDICATION SERVICES ON BEHALEF OF A SPECIALIST
SUBCONTRACTOR

a. Type of Project — New Hotel Building

The project consisted of a newly built hotel in Derby. The subcontract sum
was £2.5 m and the terms and conditions were the main contractor’s
amended form of Dom/2.

b. Description of Issues

The specialist subcontractor (a steel worker) was on the receiving end of a
withholding of £500k in respect of alleged design defects in the steel frame
which were apparently impacting upon the floor levels.

C. Entitlements or Liabilities

RM referred the dispute to adjudication on behalf of the steel worker to
recover the £500k withholding and other outstanding sums.

d. Assistance to the Specialist Subcontractor

RM provided the specialist subcontractor with commercial, contractual and
adjudication services including the employment of an expert structural
engineer. The adjudicator’s decision gave rise to the steel worker defeating
the withholding of monies together with an additional payment of £200k. The
specialist subcontractor had therefore improved his financial position by
£700k.
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